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SUBJECT: BENDIX SPARK PLUG NEGOTIATIONS 

REF: (A) 76 MOSCOW 13883, (B) 76 MOSCOW 13674 

1 . SINCE CONVERSATIONS REPORTED IN REFTELS EMBASSY HAS NOT HAD 
DIRECT CONTACT WITH BENDIX OFFICIALS ABOUT PROPOSED AGREEMENT TO 
PRODUCE IN THE USSR SPARK PLUGS BEARING "AUTO-LITE" TRADEMARK. 

AS WASHINGTON AGENCIES ARE AWARE, DISTINCTIVE FEATURE OF THIS 
POSSIBLE AGREEMENT IS THAT IT GIVES AMERICAN ENTERPRISE QUASI 
MANAGEMENT FUNCTIONS TO ENSURE QUALITY CONTROL IN ORDER THAT 
PRODUCT MAY BE MARKETED INTERNATIONALLY UNDER THIS TRADEMARK. 
ALTHOUGH SOME SOVIET OFFICIALS, SUCH AS DEPUTY MINISTER OF FOREIGN 
TRADE SUSHKOV, HAVE REFERRED TO RELATIVELY LOW VALUE OF THIS PRO- 
POSED ARRANGEMENT AS COMPARED TO SOME PROJECTS OF MUCH GREATER 
SCOPE, THERE IS WIDE SPREAD AWARENESS AMONG RANKING SOVIET OFFI- 
CIALS OF THE INNOVATIVE PRINCIPLES INVOLVED. STATE COMMITTEE 
FOR SCIENCE AND TECHNOLOGY CHAIRMAN GVISHIANI IS ONE WHO HAS 
SPOKEN WELL OF PROJECT, AND WE HAVE HEARD NO CRITICISM OF IT 
FROM ANY SOURCE. 

2. ON JANUARY 10, 1977, USA/CANADA INSTITUTE DEPUTY DIRECTOR 
Y.S. SHERSHNEV, DURING DISCUSSION OF DESIGNATED U.S. 

CABINET OFFICIALS, MENTIONED TO E/C COUNSELOR THAT BENDIX 
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SENIOR VICE PRESIDENT JEROME JACOBSON HAD RECENTLY ENGAGED 
IN FURTHER DISCUSSIONS ON SPARK PLUG TRANSACTION WITH 
SOVIET OFFICIALS IN MOSCOW. SHERSHNEV APPEARED TO FEEL THAT 
THIS PROJECT IS ON TRACK AND WILL BE CONCLUDED, ALTHOUGH 
HE GAVE NO INDICATION WHEN THIS MIGHT OCCUR. (AS REPORTED, 

REF A, BENDIX COUNTS USA/CANADA INSTITUTE DIRECTOR ARBATOV 
AS ORIGINAL SOVIET CHAMPION OF THIS ARRANGEMENT.) SHERSHNEV 
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COMMENTED THAT IT WAS IMPORTANT THAT BENDIX OFFICIALS HAVE 
THE AUTHORITY NECESSARY TO ENSURE THE QUALITY OF PRODUCTION 
BUT DID NOT DESCRIBE PRECISELY HOW THIS AUTHORITY WILL BE 
WRITTEN INTO THE CONTRACT. 
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